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3UHVLGHQW¶V�&ROXPQ 

%\�0DULJUDFH�3LD]]D 

:KDW¶V�WUHQGLQJ�DW�%$1&�ULJKW�QRZ"�7KDW�LV�D�TXHVWLRQ�,�KDYH�EHHQ�DVNLQJ�P\VHOI 

ODWHO\��7KH�3URJUDP�&RPPLWWHH�KDV�EHHQ�PHHWLQJ�UHJXODUO\�WR�SODQ�SURJUDPV�IRU�������:KDW�

KDV�EHHQ�SRSXODU�VR�IDU�WKLV�\HDU"�+RZ�PDQ\�PHPEHUV�DQG�QRQ-PHPEHUV�KDYH�DWWHQGHG�

HYHQWV"�$UH�HYHQWV�PRUH�SRSXODU�RQ�ZHHNHQGV��ZHHNGD\V��RU�LQ�WKH�HYHQLQJV"�$UH�PRUH�FKLO�

GUHQ�VKRZLQJ�XS"�,Q�ZKDW�GLUHFWLRQ�VKRXOG�ZH�KHDG�LQ������LQ�RUGHU�WR�PHHW�WKH�QHHGV�RI�RXU�

GLYHUVH�EXW�JURZLQJ�PHPEHUVKLS" 

8QIRUWXQDWHO\��ZH�KDYH�QRW�GHYHORSHG�DQ�DOJRULWKP�
WR�SOXJ�LQ�WKH�GDWD�LQ�RUGHU�WR�DQVZHU�WKHVH�TXHVWLRQV�
VFLHQWLILFDOO\��:H�GR�KDYH�D�VLJQ-LQ�VKHHW�IRU�DOO�
HYHQWV�WKRXJK� 

6R�EDVLFDOO\��,�DP�JRLQJ�E\�P\�FUXGH�DQDO\VLV�RI�
HYHQWV�,�KDYH�DWWHQGHG�DQG�IHHGEDFN�IURP�HYHQWV�,�
KDYH�QRW�� 

+HUH�DUH�P\�WDNHDZD\V�� 

7KH�LQGRRU�SURJUDPV�LQ�WKH�IDOO�DQG�ZLQWHU�KDYH�EHHQ�
YHU\�ZHOO�DWWHQGHG��7KH�&ORYHU�&HQWHU�ORFDWLRQ�KDV�
DWWUDFWHG�PDQ\�PHPEHUV�DQG�QRQ-�PHPEHUV�WR�RXU�
H[FHOOHQW�SUHVHQWDWLRQV�� 

7KH�3RWOXFN�DWWHQGDQFH�LV�GRZQ��0D\EH�LW�MXVW�GH�
SHQGV�RQ�WKH�ZHDWKHU��0D\EH�WKH�ROGHU�IRONV�DUH�KDY�
LQJ�WURXEOH�JHWWLQJ�WKHUH��0D\EH�WKH�\RXQJHU�IRONV�
ZDQW�WR�KDQJ�RXW�DW�KRPH�RQ�D�)ULGD\�RU�JR�RXW�IRU�D�
ILVK�IU\��0D\EH�WKH�WRSLFV�DUH�QRW�DWWUDFWLQJ�DV�PDQ\�
SHRSOH�� 

7KH�3OHLQ�$LU�3RWOXFN�RQ�$XJXVW���ZDV�D�QRYHO�HYHQW�
WKDW�GLG�DWWUDFW�D�JRRG�QXPEHU�RI�PHPEHUV��,W�ZDV�
TXLWH�D�WKULOO�VHHLQJ�SDLQWHUV�ZLWK�WKHLU�HDVHOV�VSUHDG�
RXW�DORQJ�RXU�WUDLOV��,W�ZDV�DOVR�JUHDW�WR�KHDU�WKH�HIIX�

VLYH�SUDLVH�RI�RXU�6DQFWXDU\�DV�DQ�DUWLVWLF�LQVSLUDWLRQ�
IURP�WKH�ILYH�YLVLWLQJ�SDLQWHUV��7KH�PXVLFDO�3RWOXFNV�
FRQWLQXH�WR�EH�SRSXODU� 

7KH�)LHOG�7ULSV�DUH�D�KLW��0HPEHUV�DQG�1RQ-
0HPEHUV�ZDQW�WR�JHW�RXW�DQG�H[SORUH��:H�KDYH�VR�
PDQ\�H[SHUWV�LQ�RXU�YHU\�RZQ�&OXE�ZKR�OHDG�VXFK�
XQIRUJHWWDEOH�WULSV� 

7KH�PRVW�UHFHQW�RQH�WKDW�,�DWWHQGHG�ZDV�WR�*UHHQ�
/DNHV�6WDWH�3DUN�OHG�E\�&DURO�DQG�'DYH�6RXWKE\��
7KLV�WULS�ZDV�DOVR�MRLQWO\�DWWHQGHG�E\�PHPEHUV�RI�WKH�
5RFKHVWHU�%XWWHUIO\�&OXE��7KH�MRLQW�WULSV�VHHP�WR�EH�
D�JXDUDQWHH�RI�VXFFHVV��,�NQRZ�WKDW�,�HQMR\HG�PHHW�
LQJ�D�QHZ�JURXS�RI�QDWXUH�ORYHUV�DV�ZHOO�DV�VSHQGLQJ�
WKH�GD\�ZLWK�%$1&�PHPEHUV�� 

%HVLGHV�3RWOXFNV��ZH�KDYH�KRVWHG�VHYHUDO�RWKHU�
HYHQWV�DW�WKH�6DQFWXDU\�VR�IDU�WKLV�\HDU��:H�KDYH�KDG�
WZR�HYHQWV�GHVLJQHG�WR�DWWUDFW�IDPLOLHV�DQG�WKH\�ZHUH�
YHU\�ZHOO�DWWHQGHG��WKH�0D\�2SHQ�+RXVH�DQG�)DPLO\�
1DWXUH�1LJKW��0DQ\�RI�WKHVH�DWWHQGHHV�ZHUH�QRQ-
PHPEHUV�RU�QHZO\�MRLQHG�PHPEHUV��7KH\�VHHPHG�WR�
ILQG�WKHVH�HYHQWV�DQ�LQYLWLQJ�ZD\�WR�JHW�WR�NQRZ�RXU�

;�ŽŶƟŶƵĞĚ�ŽŶ�ƉĂŐĞ�ϮͿ 
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&OXE�DQG�SURSHUW\��$QG«WKHUH�ZHUH�PDQ\�FXULRXV�
FKLOGUHQ�LQ�DWWHQGDQFH� 

2QH�RI�WKH�PRVW�XQLTXH�HYHQWV�WKDW�,�KDYH�HYHU�DW�
WHQGHG�DW�%$1&�WRRN�SODFH�RQ�-XO\�����7KLV�ZDV�WKH�
)RUHVW�7KHUDS\�:DON�OHG�E\�'HE�'HQRPH�RI�)LQJHU�
/DNHV�)RUHVW�7KHUDS\��7KHUH�ZHUH�DERXW����SHRSOH�LQ�
DWWHQGDQFH����ZHUH�%$1&�PHPEHUV��$W�WKH�HQG�RI�
WKH�ZDON�,�IHOW�FRPSOHWHO\�UHOD[HG�DQG�,�KDG�D�QHZ�
UHVSHFW�IRU�RXU�6DQFWXDU\�DQG�LWV�UHOHYDQFH�LQ�WRGD\¶V�
ZRUOG��7KH�OXFN\�SHRSOH�LQ�DWWHQGDQFH�ZHUH�LQYLWHG�
WR�VHQVH�WKH�VXUURXQGLQJV�E\�³EDWKLQJ´�LQ�WKH�VHQVRU\�
H[SHULHQFHV�WKDW�RXU�6DQFWXDU\�SURYLGHG��,W�ZDV�D�JLIW�
IRU�PH�WR�KHDU�WKH�PDQ\�FRPPHQWV�DERXW�WKH�EHDXW\�
DQG�WKHUDSHXWLF�ERXQW\�RI�RXU�SURSHUW\�IURP�WKH�DW�
WHQGHHV�� 
7KH�3URJUDP�&RPPLWWHH�LV�MXVW�DERXW�GRQH�ZLWK�WKH�
VFKHGXOH�IRU�������:H�KDYH�GRQH�RXU�EHVW�WR�LQFOXGH�
VRPH�ROGLHV�EXW�JRRGLHV�SURJUDPV�DQG�VRPH�QHZ�
RQHV�WKDW�ZLOO�NHHS�XV�UHOHYDQW�LQ�������$V�IDU�DV�EHVW�
GD\V�DQG�WLPHV�WR�RIIHU�HYHQWV��P\�XQVFLHQWLILF�DQDO\�
VLV�VD\V�WKDW�WKLV�LV�KDUG�WR�SUHGLFW� 
:H�DUH�VWLOO�LQ�WKH�IXOO�VZLQJ�RI�SURJUDPV�IRU�������
,Q�6HSWHPEHU�ZH�ZLOO�KDYH�WKH�RSSRUWXQLW\�WR�JR�)RV�
VLO�KXQWLQJ�RQ�6HSWHPEHU����DQG�)XQJL�IRUDJLQJ�RQ�
6HSWHPEHU�����7KH�$QQXDO�3LFQLF�RQ�6HSWHPEHU����
ZLOO�EULQJ�0DUN�&DUUD�EDFN�WR�%$1&��WKLV�WLPH�DFW�
LQJ�LQ�WKH�UROH�RI�&KDUOHV�'DUZLQ��,Q�2FWREHU��\RX�
ZLOO�KDYH�WZR�RSSRUWXQLWLHV�WR�VHH�IDOO�IROLDJH�GXULQJ�
RQH�ILHOG�WULS�WR�RXU�YHU\�RZQ�6ODWHU�6DQFWXDU\�DQG�
RQH�WULS�WR�0W��+RSH�&HPHWHU\�ZLWK�D�ZDON�OHG�E\�
)UDQN�&URPEH� 
3OHDVH�FLUFOH�2FWREHU���RQ�\RXU�FDOHQGDU�QRZ��7KLV�
ZLOO�EH�RXU�ILUVW�DQQXDO�+DELWDW�5HVWRUDWLRQ�'D\��:H�
ZLOO�QHHG�\RXU�KHOS�WR�UHPRYH�SULYHW�IURP�WKH�SURS�
HUW\�RQ�WKDW�GD\��)RU�PRUH�LQIRUPDWLRQ�SOHDVH�UHDG�
WKH�IO\HU�UHODWHG�WR�WKLV�LPSRUWDQW�HYHQW�LQ�WKLV�LVVXH�
RI�WKH�7DQDJHU� 
,Q�FORVLQJ��,�ZRXOG�OLNH�WR�JLYH�D�VKRXW�RXW�WR�RXU�
%$1&�/LIH�0HPEHUV��5HFHQWO\��&RXQFLO�PHPEHUV�
KDG�WKH�RSSRUWXQLW\�WR�WDON�WR�VRPH�RI�\RX�ZKLOH�WU\�
LQJ�WR�XSGDWH�RXU�PHPEHUVKLS�UHFRUGV��7KDQN�\RX�IRU�
DOO�\RXU�SRVLWLYH�IHHGEDFN�DERXW�RXU�&OXE�DQG�RXU�
LQLWLDWLYHV��:H�DSSUHFLDWH�\RXU�VXSSRUW�DQG�KRSH�WR�
VHH�\RX�DW�PRUH�HYHQWV�DV�ZH�FRQWLQXH�WKURXJK�WKH�
IDOO�DQG�LQWR������ 

;WƌĞƐŝĚĞŶƚ͛Ɛ�ĐŽůƵŵŶ�-�ĐŽŶƟŶƵĞĚ�ĨƌŽŵ�ƉĂŐĞ�ϭͿ 

9LFWRU�&DPSHUV 

3KRWR�E\�0DULJUDFH�3LD]]D 

3OHLQ�$LU�3DLQWLQJ�DW�WKH�6DQFWXDU\ 

3KRWR�E\�0DULJUDFH�3LD]]D 
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PXFK�KHDYLHU�SODVWLF�EDJV�ZHQW�ZD\�XS�DQG�WKH\�XVH�
D�ORW�PRUH�UHVRXUFHV�WR�SURGXFH�WKDQ�WKH�YHU\�WKLQ�
VLQJOH�XVH�EDJV�� 

$QRWKHU�UHVXOW�RI�WKH�EDQV�ZDV�WKDW�SHRSOH�VZLWFKHG�
WR�SDSHU�EDJV�IRU�WKHLU�JURFHULHV��&KDUJLQJ�D�IHH�IRU�

SDSHU�EDJV�PRWLYDWHV�
VKRSSHUV�WR�EULQJ�UHXVDEOH�
EDJV��7KH�1HZ�<RUN�ODZ�
DOORZV�FRXQWLHV�WR�LPSRVH�
D��-FHQW�IHH�RQ�SDSHU�EDJV��
EXW�PDQ\�FRXQWLHV��LQFOXG�
LQJ�0RQURH�&RXQW\��KDYH�
DOUHDG\�VDLG�WKH\�ZLOO�QRW�
LPSRVH�D�IHH��VR�WKH�XVH�RI�
SDSHU�EDJV�LV�SUREDEO\�
JRLQJ�WR�JR�ZD\�XS�LQ�
WKRVH�FRXQWLHV� 

3DSHU� LV� ELRGHJUDGDEOH��
EXW� ORWV� RI� ZDWHU�� WR[LF�
FKHPLFDOV��IXHO��DQG�KHDY\�
PDFKLQHU\�DUH�XVHG� WR�FXW�

WKH�WUHHV��WUDQVSRUW�WKHP�WR�WKH�SDSHU�PLOO��DQG�PDNH�
WKH�SDSHU��3DSHUPDNLQJ� LV�DOVR�YHU\�SROOXWLQJ� WR� WKH�
DLU� DQG� ZDWHU� DQG� LQFUHDVHV� JUHHQKRXVH� JDV� HPLV�
VLRQV�� $QRWKHU� GRZQVLGH� LV� WKDW� WKH� WUHHV� WKDW� ZHUH�
FXW� GRZQ� IRU� SDSHU� KDG� EHHQ� SURGXFLQJ� R[\JHQ� IRU�
XV� WR� EUHDWKH� DQG� ZHUH� WDNLQJ� LQ� FDUERQ� GLR[LGH��
KHOSLQJ�WR�VORZ�FOLPDWH�FKDQJH��VR�ZH�ORVW�WKRVH�EHQ�

;�ŽŶƟŶƵĞĚ�ŽŶ�ƉĂŐĞ�ϰͿ 

1HZ�<RUN�6WDWH�UHFHQWO\�SDVVHG�D�ODZ�EDQQLQJ�PRVW�
VLQJOH�XVH�SODVWLF�EDJV�VWDUWLQJ�QH[W�0DUFK��7KDW�ZLOO�
VXEVWDQWLDOO\�GHFUHDVH�KRZ�PDQ\�VLQJOH�XVH�SODVWLF�
EDJV�DUH�EHLQJ�XVHG�LQ�WKH�VWDWH�DQG�KHOS�WR�NHHS�RXU�
HQYLURQPHQW�FOHDQ��EXW�PDQ\�ODZV�KDYH�XQLQWHQGHG�
FRQVHTXHQFHV��5HPHPEHU�KRZ�ZH�ZHUH�GHEDWLQJ�D�
IHZ�\HDUV�DJR�ZKHWKHU�LW�
ZDV�EHWWHU�WR�XVH�SODVWLF�
RU�SDSHU�JURFHU\�EDJV"�,W�
ZDV�KDUG�WR�JHW�D�FOHDU-
FXW�DQVZHU�WR�WKDW�TXHV�
WLRQ�EHFDXVH�WKHUH�DUH�VR�
PDQ\�IDFWRUV�WKDW�JR�LQWR�
WKDW�FDOFXODWLRQ��:H�
KDYH�WR�FRQVLGHU�WKH�UH�
VRXUFHV�XVHG�DQG�WKH�HQ�
HUJ\�DQG�ZDWHU�WKDW�JR�
LQWR�WKH�PDQXIDFWXULQJ�
RI�WKH�EDJV��WKH�SROOXWLRQ�
FDXVHG�LQ�WKH�SURFHVV��
DQG�WKH�JUHHQKRXVH�JDV�
HV�HPLWWHG��DV�ZHOO�DV�KRZ�ZH�GLVSRVH�RI�WKHP�DIWHU�
XVH� 

6RPH�VWXGLHV�KDYH�EHHQ�GRQH�LQ�WKH�FLWLHV�ZKHUH�VLQ�
JOH�XVH�SODVWLF�EDJV�ZHUH�EDQQHG��3HRSOH�LQ�WKRVH�
FLWLHV�GLG�XVH�IHZHU�RI�WKH�EDJV�DQG�WKHUH�ZDV�OHVV�
OLWWHU�DQG�IHZHU�JRLQJ�LQWR�WKH�ODQGILOO��VR�WKH�EDQ�GLG�
ZRUN��+RZHYHU��VRPH�RI�WKH�SHRSOH�KDG�EHHQ�UHXVLQJ�
WKRVH�EDJV�IRU�OLQLQJ�WKHLU�ZDVWHEDVNHWV�RU�SLFNLQJ�XS�
GRJ�SRRS�DQG�WKH\�VWLOO�QHHGHG�EDJV��VR�WKH\�ZHQW�RXW�
DQG�ERXJKW�VPDOO�SODVWLF�WUDVK�EDJV��6DOHV�RI�WKHVH�

%DQQLQJ�3ODVWLF�%DJV 

%\�&DURO�+LQNHOPDQ 

3ODVWLF�LQ�WKH�HQYLURQPHQW�KDV�EHFRPH�D�PDMRU�SUREOHP�DQG�ZH�QHHG�WR�GR�VRPHWKLQJ�WR�UHPH�

G\�LW��0DQ\�SODVWLF�LWHPV��VXFK�DV�WKH�OLJKWZHLJKW�SODVWLF�EDJV�XVHG�DW�VWRUHV��DUH�PDGH�IRU�D�

VLQJOH�XVH�DQG�WKHQ�GLVFDUGHG��7KH\�FDQ�EH�UHF\FOHG��EXW�PRVW�RI�WKHP�QHYHU�DUH��3ODVWLF�EDJV�

OLWWHU�WKH�ODQGVFDSH��JHW�FDXJKW�LQ�WUHHV�DQG�VKUXEV��FORJ�GUDLQV��DQG�RIWHQ�HQG�XS�LQ�WKH�RFHDQ�

ZKHUH�WKH\�DUH�VZDOORZHG�E\�ZLOGOLIH�OLNH�GROSKLQV�DQG�ZKDOHV��7KHUH�LV�D�QDWLRQDO�PRYHPHQW�

WR�JHW�ULG�RI�WKHP�ZLWK�PRUH�WKDQ�����FLWLHV�DQG�FRXQWLHV�SDVVLQJ�ODZV�WKDW�EDQ�RU�WD[�WKHP�

VLQFH������ 

3ODVWLF�%DJV 

3LFWXUH�IURP�(3$�JRY 
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HILWV� DV�ZHOO� DV� WKH� KDELWDW� WKH\� KDG� EHHQ� SURYLGLQJ�
IRU�ZLOGOLIH� 

$�SRVVLEOH�DOWHUQDWLYH�WR�EDQQLQJ�VLQJOH�XVH�SODVWLF�
EDJV�LV�FKDUJLQJ�D�IHH�IRU�ERWK�SODVWLF�DQG�SDSHU�EDJV�
DQG�HQFRXUDJLQJ�WKHLU�UHXVH��7KHQ�PRVW�SHRSOH�
ZRXOG�VZLWFK�WR�UHXVDEOH�EDJV�DQG�QRW�MXVW�VZDS�RQH�
NLQG�RI�VLQJOH�XVH�EDJ�IRU�DQRWKHU��3HRSOH�ZKR�UHDOO\�
QHHG�WKH�EDJV�FRXOG�VWLOO�JHW�WKHP�DQG�QRW�KDYH�WR�
EX\�KHDYLHU�SODVWLF�EDJV�� 

7KHUH�LV�DQ�HQYLURQPHQWDO�FRVW�HYHQ�WR�UHXVDEOH�EDJV��
&RWWRQ�LV�RQH�RI�WKH�PRVW�ZDWHU�LQWHQVLYH�FURSV�DQG�
LWV�SURFHVVLQJ�DQG�PDQXIDFWXULQJ�LQWR�FORWK�DOVR�XVHV�
D�ORW�RI�UHVRXUFHV��EXW�LW�LV�ELRGHJUDGDEOH��$FFRUGLQJ�
WR�WKH�VWXGLHV��\RX�ZRXOG�KDYH�WR�XVH�\RXU�FRWWRQ�WRWH�
EDJ�����WLPHV�EHIRUH�LW�ZDV�EHWWHU�IRU�WKH�HQYLURQ�
PHQW�WKDQ�WKRVH�VLQJOH�XVH�SODVWLF�EDJV��6WXGLHV�VKRZ�
WKDW�WKH�EHVW�UHXVDEOH�EDJV�IRU�WKH�HQYLURQPHQW�DUH�
WKRVH�PDGH�RI�SRO\HVWHU�RU�SRO\SURS\OHQH� 

:H�ZDQW�WR�SURWHFW�RXU�HQYLURQPHQW��EXW�ILJXULQJ�RXW�
WKH�EHVW�ZD\V�WR�GR�WKDW�LV�QRW�DOZD\V�VLPSOH��$OO�WKH�
IDFWRUV�QHHG�WR�EH�FRQVLGHUHG�ZKHQ�WU\LQJ�WR�VROYH�
WKHVH�SUREOHPV�DQG�ODZV�QHHG�WR�EH�ZHOO�WKRXJKW�RXW�
WR�DYRLG�XQLQWHQGHG�FRQVHTXHQFHV��0HDQWLPH�ZH�
VKRXOG�EULQJ�UHXVDEOH�EDJV�ZKHQ�ZH�VKRS�DQG�XVH�
WKHP�PDQ\�WLPHV�� 

;�ĂŶŶŝŶŐ�WůĂƐƟĐ��ĂŐƐ�ĐŽŶƟŶƵĞĚ�ĨƌŽŵ�ƉĂŐĞ�ϯͿ �����'XHV 

,I�\RX�KDYHQ¶W�DOUHDG\�UHQHZHG�\RXU�PHPEHUVKLS��
SOHDVH�VHQG�\RXU�GXHV�FKHFN�RU�UHQHZ�E\�FUHGLW�FDUG�
RQ�OLQH�DW�KWWS���EDQFQ\�RUJ�PHPEHUVKLS�KWPO� 

����-�,QGLYLGXDO�PHPEHUVKLS 
����-�&RXSOHV�PHPEHUVKLS 
����-�)DPLO\�PHPEHUVKLS 
$GG����IRU�WKH�7DQDJHU�KDUGFRS\�E\�PDLO� 
$GG�������IRU�NH\V�WR�WKH�RXWVLGH�UHVWURRP� 

7R�UHQHZ�RQ-OLQH��JR�WR�KWWS���EDQFQ\�RUJ�
PHPEHUVKLS�KWPO���ILOO�RXW�WKH�RQ-OLQH�IRUP��FOLFN�
³VXEPLW´��DQG�HQWHU�\RXU�FUHGLW�FDUG�DQG�LQIRUPDWLRQ�
RQ�WKH�3D\SDO�SDJH�ZKLFK�FRPHV�XS�� 

,I�UHQHZLQJ�E\�FKHFN��SOHDVH�VHQG�FKHFN�DQG�WKH�
IRUP�LQ�WKLV�LVVXH�WR� 

%$1& 
F�R�-RKQ�6KDZ 
����&URPZHOO�'ULYH 
5RFKHVWHU��1<������� 
 

1HZ�0HPEHUV 

:H�ZHOFRPH�WKH�IROORZLQJ�QHZ�PHPEHUV�WR�%XU�
URXJKV� 

'RXJ�	�(OL]DEHWK�5DEMRKQV��)DLUSRUW 
-R�(PHUVRQ��3LWWVIRUG 
3LQDN�+XEEDUG��6WDQOH\ 
:HQG\��6DFNV��3LWWVIRUG 
%RE�.UHPHQV��3LWWVIRUG 
'DZQ�0���1RYDN��5RFKHVWHU 
/DXUD�2XLPHWWH��&DQDQGDLJXD 
%LOO�	�1DQF\�%UDFNPDQQ��3LWWVIRUG 
3DWULFN�0F&DIIUH\��:HEVWHU 

%$1&�*URXS�WRXULQJ�ILVK�KDWFKHU\ 

3KRWR�E\�5LFKDUG�$VKZRUWK 
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%$1&¶V�$UFKLYHV 

%\�6KLUOH\�6KDZ 

%$1&¶V�UHFRUGV�DQG�PHPRUDELOLD�KROG�D�KLVWRULFDO�
VLJQLILFDQFH�IRU�RXU�DUHD��:LWK�D�FOXE�KRXVH�WKDW�LV�
QRW�FOLPDWH-FRQWUROOHG�DQG�UHVXOWLQJ�GHWHULRUDWLRQ�RI�
WKH�FRQGLWLRQ�RI�WKLV�WUHDVXUH�WURYH��VHYHUDO�\HDUV�DJR�
DW�WKH�VXJJHVWLRQ�RI�6WHYH�'DQLHO�DQG�WKH�ODWH�$UW�
7ULPEOH�WKH�([HFXWLYH�&RXQFLO�EHJDQ�WR�GLVFXVV�WKH�
YDOXH�RI�RXU�GRFXPHQWV�WR�WKH�EURDGHU�FRPPXQLW\��
6WHYH�DQG�D�FRPPLWWHH�XQGHUWRRN�UHYLHZLQJ�VRPH�RI�
WKH�ROGHVW�GRFXPHQWV�ZH�KDG��DQG�DIWHU�GLVFXVVLRQ�
DQG�UHVHDUFK��UHFRPPHQGHG�WKDW�/RFDO�+LVWRU\�DW�WKH�
5XQGHO�/LEUDU\�GRZQWRZQ�ZDV�WKH�EHVW�UHVRXUFH�IRU�
SUHVHUYDWLRQ��$�FROOHFWLRQ�RI�LWHPV�ZDV�GHHGHG�WR�
/RFDO�+LVWRU\�LQ������ 

7KH�FXUUHQW�$UFKLYH�&RPPLWWHH—-RDQQH�$OWUH��&DU�
RO�+LQNHOPDQ��&DURO�.OLQJHU��DQG�6KLUOH\�6KDZ—
UHYLHZHG�DQG�LQYHQWRULHG�DQRWKHU�EDWFK�RI�PDWHULDOV��
ZKLFK�ZHUH�WXUQHG�RYHU�WR�/RFDO�+LVWRU\�WKLV�VXP�
PHU��*RLQJ�WKURXJK�WKHVH�ROG�GRFXPHQWV�SURYLGHG�D�
IDVFLQDWLQJ�JOLPSVH�RI�ZKDW�LW�ZDV�OLNH�WR�EH�D�
%$1&�PHPEHU�GHFDGHV�DJR��-RKQ�%XUURXJKV¶�
GDXJKWHU�(OL]DEHWK�.HOOH\�ZDV�D�PHPEHU��DQG�WKHUH�
ZDV�D�SKRWR�RI�KHU��7KHUH�ZDV�FRUUHVSRQGHQFH�IURP�
VRPH�RI�WKH�HDUOLHVW�PHPEHUV��UHPLQLVFHQFHV�DQG�
UHFROOHFWLRQV�DERXW�WKH�FOXE¶V�KLVWRU\�E\�VHYHUDO�SHR�
SOH��DQG�LQIRUPDWLRQ�DERXW�WKH�ILUH�WKDW�GHVWUR\HG�WKH�
RULJLQDO�FOXE�KRXVH��LQFOXGLQJ�D�OLVW�RI�WKH�FRQWHQWV�
RI�WKH�KRXVH�WKDW�ZHUH�ORVW��DQG�WKH�LQVXUDQFH�VHWWOH�
PHQW� 

7LPHV�KDYH�FHUWDLQO\�FKDQJHG��3DVW�SUHVLGHQW�5HJ�
+DUWZHOO�ZDV�ZHOO�NQRZQ�IRU�KLV�OLPHULFNV��DQG�D�
PRXVH�LQIHVWDWLRQ�OHG�D�PHPEHU�WR�ZULWH�D�OLJKW-
KHDUWHG�SRHP�DERXW�WKH�SUREOHP��6RQJ�O\ULFV�WR�ID�
PLOLDU�WXQHV�FKURQLFOHG�KDSSHQLQJV��7KHUH�ZHUH�SLF�
QLFV�DQG�RWKHU�HYHQWV�DW�LQGLYLGXDO�PHPEHUV¶�KRPHV��
VRPH�RI�WKHP�IXQGUDLVHUV�IRU�WKH�FOXE��$QG�FLWL]HQ�
VFLHQFH�ZDV�LPSRUWDQW��:LOGIORZHU�FKHFNOLVWV�DQG�
VXUYH\V��D������UHSRUW�DERXW�VXPPHU�HFR-VWXG\��DQG�
D�ERRN�GHVFULELQJ�YDULRXV�QDWXUH�WUDLOV�VKRZ�WKDW�WKH�
HDUO\�PHPEHUV�QRW�RQO\�REVHUYHG�QDWXUH�EXW�UHFRUG�
HG�WKHLU�REVHUYDWLRQV�DV�D�UHVRXUFH�IRU�RWKHUV� )ORZHU�IURP�%$1&�6DQFWXDU\ 

3KRWR�E\�/DXULH�'LUNV 

0XFK�UHPDLQV�IRU�WKH�$UFKLYH�&RPPLWWHH�WR�GR��&DU�
RO�.OLQJHU�LV�FXUUHQWO\�W\SLQJ�KDQGZULWWHQ�PLQXWHV�
WKDW�DUH�GHFDGHV�ROG��2QFH�WKHVH�KDYH�EHHQ�SURRIUHDG��
WKH�RULJLQDOV�ZLOO�EH�WXUQHG�RYHU�WR�/RFDO�+LVWRU\��
7KH�&RXQFLO�PXVW�GLVFXVV�D�SURFHVV�IRU�GLJLWL]LQJ��
RUJDQL]LQJ��DQG�HOHFWURQLF�VWRUDJH�RI�DOO�SDVW�PLQXWHV�
DQG�WUHDVXUHU¶V�UHSRUWV��$GGLWLRQDO�KLVWRULF�GRFXPHQWV�
QHHG�WR�EH�UHYLHZHG�DQG�LQYHQWRULHG�EHIRUH�D�GHFLVLRQ�
DERXW�WKHLU�GLVSRVLWLRQ�FDQ�EH�PDGH��/RRN�IRU�XSGDWHV�
DERXW�%$1&¶V�DUFKLYH�SURMHFW�LQ�IXWXUH�\HDUV� 
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�ŽŵĞ�ƚŽ�ŽƵƌ ��ŶŶƵĂů�WŝĐŶŝĐ͊͊͊ 
^ĂƚƵƌĚĂǇ͕�^ĞƉƚĞŵďĞƌ�ϮϴƚŚ 

%ULQJ�WKH�NLGV�–�FKLOGUHQ��JUDQGFKLOGUHQ� 

ϯ͗ϯϬ���ĐƟǀŝƟĞƐ�ǁŝůů�ďĞŐŝŶ͘ 
dŚĞƌĞ�ǁŝůů�ďĞ�Ă�ŐƵŝĚĞĚ�ŚŝŬĞ�ĂŶĚ�ŐĂŵĞƐ�ĨŽƌ�ƚŚĞ�ŬŝĚƐ͘ 
EĂƚƵƌĂůŝƐƚ�ĂŶĚ�ŽŶĞ�ŽĨ�ŽƵƌ�ĨĂǀŽƌŝƚĞ�ƉĞŽƉůĞ͕�DĂƌŬ��ĂƌƌĂ�ĨƌŽŵ�ƚŚĞ��ĞĂǀĞƌ�DĞĂĚŽǁ�
�ƵĚƵďŽŶ�^ŽĐŝĞƚǇ͕ �ǁŝůů�ďƌŝŶŐ�ĨŽƐƐŝůƐ�ĂŶĚ�ƐŵĂůů�ĐƌĞĂƚƵƌĞƐ�ĂŶĚ�ĚŝƐĐƵƐƐ�ƚŚĞŵ�ǁŝƚŚ�ĐŚŝůͲ
ĚƌĞŶ�ŽĨ�Ăůů�ĂŐĞƐ͊ 
ϱ͗ϯϬ� � WŽƚůƵĐŬ� ^ƵƉƉĞƌ� � � WůĞĂƐĞ�ďƌŝŶŐ�Ă�ĚŝƐŚ�ƚŽ�ƉĂƐƐ�ǁŝƚŚ� ůŽĐĂů�ŝŶŐƌĞĚŝĞŶƚƐ͕�ƉƌĞĨĞƌĂďůǇ͕ �
ĨŽƌ�ůŽǁĞƌ�ĐĂƌďŽŶ�ĨŽŽƚƉƌŝŶƚ͘���ƌŝŶŐ�ǇŽƵƌ�ŽǁŶ�ƚĂďůĞ�ƐĞƫŶŐƐ͕�ůĂǁŶ�ĐŚĂŝƌƐ͕�ĐĂƌĚ�ƚĂďůĞ�;ŝĨ�ƉŽƐƐŝďůĞͿ͘ 
 

�������������������������������� �� 
����� � *XHVW� 6SHDNHU� 2XU�VSHFLDO�JXHVW�ZLOO�EH�0U��&KDUOHV�'DUZLQ�–�

WKH� UHVHUYHG�(QJOLVK� FRXQWU\�JHQWOHPDQ�ZKR� FKDQJHG� WKH� FRXUVH�RI�PRGHUQ�
VFLHQFH�� �+H�ZLOO�GLVFXVV�KLV� LGHDV� LQ�DQ� LQWLPDWH� FRQYHUVDWLRQ�ZLWK�XV�� �<RX�
ZRQ¶W�ZDQW�WR�PLVV�KLP� 

$Q\�TXHVWLRQV"��&DOO�/LQGD�DW����-�����RU�-XOLH�DW����-����� 
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WKLQ�ZDY\�OLQHV�EHORZ�D�WKLFN��VWUDLJKW�OLQH��7KH�PDOH�
LV�VHFWLRQHG�LQWR�WKUHH�VKDGHV�RI�EURZQLVK-JUD\� 

7KH�8QLFRUQ�3URPLQHQW��6FKL]XUD�XQLFRUQLV��KDV�D�
QDPH�WKDW�SURPLVHV�PRUH�WKDQ�WKH�PRWK�FDQ�GHOLYHU��

1R�XQLFRUQ�KRUQ�KHUH��EXW�
OLNH�PDQ\�RWKHU�SURPL�
QHQWV��WKHUH�LV�D�UXII�RI�
VFDOHV�EHKLQG�WKH�KHDG��
7KH�JUD\��EURZQ��DQG�
JUHHQ�PRWK�GRHV�KDYH�D�
ODUJH�SDWFK�RI�YHU\�OLJKW�
WDQ�DW�WKH�HQG�RI�WKH�
ZLQJV��$V�LW�UHVWV�ZLWK�LWV�
ZLQJV�FXUOHG�WRZDUG�LWV�
ERG\��LW�LV�SRVVLEOH�WR�
PLVWDNH�WKH�ZKLWH�SDWFK�
IRU�WKH�LQWHULRU�FRORUDWLRQ�
RI�D�EURNHQ�WZLJ��PDNLQJ�

IRU�H[FHOOHQW�FDPRXIODJH� 

7KHQ�D�PRWK�IOHZ�LQ�WKDW�HYHU\RQH�LV�IDPLOLDU�ZLWK�LQ�
LWV�FDWHUSLOODU�IRUP��EXW�IHZ�UHFRJQL]H�DV�DQ�DGXOW��
7KH�,VDEHOOD�7LJHU�0RWK��3\UUKDUFWLD�LVDEHOOD��KDV�D�
ORYHO\�SDOH�RUDQJH�FDVW�WR�LWV�ZLQJV�RYHUODLQ�E\�D�
YHU\�SDOH�QHWZRUN�RI�OLQHV��8QGHUQHDWK�WKH�ZLQJV�WKH�
DEGRPHQ�LV�RUDQJH�ZLWK�EODFN�VSRWV��%XW�WKLV�PRWK�LV�
EHWWHU�NQRZQ�E\�LWV�RWKHU�QDPH��WKH�ZRROO\�EHDU�FDW�
HUSLOODU�� 

:H�DOVR�KDG�D�YLVLWRU�IURP�RYHUVHDV�VHWWOH�RQ�RXU�
VKHHWV��,W�ZDV�D�6PDOO�&ORXGHG�%ULQGOH��$SDPHD�

;�ŽŶƟŶƵĞĚ�ƉĂŐĞ�ϴͿ 

7KH�*UHHQ�/HXFRQ\FWD�PD\�KDYH�EHHQ�RQH�RI�WKH�
ILUVW�YLVLWRUV�WR�WKH�ZKLWH�VKHHWV�ZH�KXQJ�IURP�D�WUHH�
DQG�LOOXPLQDWHG�ZLWK�89��IOXRUHVFHQW��DQG�PHUFXU\�
YDSRU�ODPSV��EXW�LW�ZDV�QRW�WKH�ODVW��7KLUWHHQ�LGHQWLIL�
DEOH�VSHFLHV�ZHUH�GUDZQ�
LQ�E\�WKH�OLJKWV�GXULQJ�
PRWK�QLJKW��7KHUH�ZHUH�D�
IHZ�PRUH�LQGLYLGXDOV�WKDW�
GDVKHG�LQ�DQG�GDVKHG�RXW�
ZLWKRXW�SDXVLQJ�IRU�D�SKR�
WRJUDSK�RU�IRU�XV�WR�FUDFN�
RSHQ�3HWHUVRQ¶V�*XLGH�WR�
0RWKV�RI�1RUWKHDVWHUQ�
1RUWK�$PHULFD��EXW�WKH�
WKLUWHHQ�WKDW�VWXFN�DURXQG�
LQFOXGHG�VRPH�IDVFLQDWLQJ�
VSHFLHV�� 

2QH�XQFRPPRQ�PRWK�WKDW�
ZDV�OXUHG�LQ�ZDV�WKH�6OHHSLQJ�%DLOH\D��%DLOH\D�GRU�
PLWDQV��ZLWK�ORYHO\�PL[HG�JUD\V�DORQJ�LWV�ZLQJV��
6OHHSLQJ�%DLOH\D�FDWHUSLOODUV�IRUP�ORQJ�WKLQ�FRFRRQV�
LQFRUSRUDWLQJ�VPDOO�SLHFHV�RI�OHDYHV�� 

$�IHPDOH�$PELJXRXV�0RWK��/DVFRULD�DPELJXDOLV��
MRLQHG�XV�DW�WKH�VKHHW��7KHVH�PRWKV�KDYH�DQ�H\H-
FDWFKLQJ�DQJXODU�VKDSH��7KH�PDOHV�DQG�IHPDOHV�DUH�
GLPRUSKLF�ZLWK�WKH�PDOHV�KDYLQJ�D�QRWFK�DW�WKH�HGJH�
RI�WKH�ZLQJ�ZLWK�D�EODFN�VSRW�DW�WKH�WRS�RI�WKH�QRWFK��
7KH�IHPDOH¶V�ZLQJV�FXUYH�RXWZDUG�LQ�WKH�FHQWHU�
DURXQG�WKH�VDPH�SODFH�ZKHUH�WKH�PDOH¶V�DUH�QRWFKHG��
7KHLU�FRORU�SDWWHUQ�GLIIHUV�WRR��2XU�IHPDOH�KDG�ORYHO\�

0RWKLQJ�DW�%$1& 

E\�/DXUHO�0��'RGJH 

7KH�JUHHQ�OHXFRQ\FWD�PRWK��/HXFRQ\FWD�GLSWKHURLGHV��PD\�QRW�EH�PXFK�ELJJHU�WKDQ�D�WKXPE�

QDLO��EXW�LWV�VWXQQLQJ�JUHHQ��EODFN��DQG�ZKLWH�ZLQJV�VWLOO�SXW�RQ�D�PRQXPHQWDO�GLVSOD\��2Q�D�

EHDXWLIXO�-XQH�QLJKW��VRPH�RI�WKH�5RFKHVWHU�%XWWHUIO\�&OXE�DQG�%$1&�PHPEHUV�JRW�WR�PHHW�

WKLV�WLQ\�GHQL]HQ�RI�WKH�VDQFWXDU\��:H�KDG�RXU�WLPLQJ�MXVW�ULJKW�DV�WKLV�PRWK�IOLHV�SULPDULO\�LQ�

0D\�DQG�-XQH��$W�RWKHU�WLPHV�RI�\HDU��WKH�*UHHQ�/HXFRQ\FWD�LV�HLWKHU�KDQJLQJ�RXW�LQ�LWV�HJJ��

HQFORVHG�LQ�D�FRFRRQ��RU�LV�IHHGLQJ�RQ�JROGHQURG�DQG�DVWHU�LQ�WKH�JXLVH�RI�D�JUHHQ�DQG�ZKLWH-

VWULSHG�FDWHUSLOODU� 
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XQDQLPLV��LQWURGXFHG�IURP�(XURSH��$V�D�FDWHUSLOODU��
WKLV�PRWK�SUHIHUV�JUDVVHV�� 

$Q�2DN�%HDXW\��3KDHRXUD�TXHUQDULD��ZDV�GUDZQ�LQ�
E\�WKH�PHUFXU\�YDSRU�OLJKW�WUDS�� 

2DN�%HDXWLHV�DUH�JHRPHWHUV�WKDW�OLNH�WR�UHVW�ZLWK�
WKHLU�ZLQJV�VSUHDG�RXW�OLNH�EXWWHUIOLHV��7KH�ZLQJV�
KDYH�D�EURDG�VWULSH�RI�FKDUFRDO�JUD\�ZLWK�PRWWOHG�
SDWFKHV�RI�JUD\�DQG�ZKLWH�WRZDUG�WKH�HGJHV��7KH�2DN�
%HDXW\�WKDW�YLVLWHG�XV�UHDOO\�OLNHG�WKH�PHUFXU\�YDSRU�
ODPS��7KHLU�FDWHUSLOODUV�DUH�H[FHOOHQW�WZLJ�PLPLFV�
DQG�WKHLU�KRVW�SODQWV�LQFOXGH�EDVVZRRG��ELUFK��HOP��
RDN��DQG�SRSODU�� 

:H�DOVR�REVHUYHG�D�/LWWOH�:KLWH�/LFKHQ�0RWK�
�&OHPHQVLD�DOEDWD���D�FXWH�OLWWOH�DUURZKHDG-VKDSHG�
PRWK��7KH�PRWWOHG�JUHHQ�DQG�ZKLWH�FDWHUSLOODU�FDP�
RXIODJHV�ZHOO�RQ�OLFKHQ��LWV�KRVW� 

+LFNRU\�7XVVRFN�0RWKV��/RSKRFDPSD�FDU\DH��OLNH�
WKH�RQH�ZH�VDZ�DW�RXU�VKHHWV�KDYH�YHU\�ORYHO\�JROGHQ�
EURZQ�ZLQJV�LQWHUVSHUVHG�ZLWK�OLQHV�RI�WUDQVOXFHQW�
ZKLWH�VSRWV��/LNH�WKH�ZRROO\�EHDU��WKH�KLFNRU\�WXV�
VRFN�PRWK�FDWHUSLOODU��IX]]\�ZKLWH�ZLWK�EODFN�³KDLU�
SHQFLOV�´�LV�IDPLOLDU�IRU�LWV�ZDQGHULQJ�ZD\V�LQ�WKH�
IDOO��RIWHQ�VSRWWHG�ZKHQ�FURVVLQJ�URDGV��2QH�RXW�RI�D�
KXQGUHG�SHRSOH�KDYH�DQ�DOOHUJLF�VNLQ�UHDFWLRQ�WR�LWV�
KDLUV�DQG�WKHLU�VHFUHWLRQV��DQG�LI�D�VPDOO�FKLOG�SXWV�
WKH�FDWHUSLOODU�LQ�KLV�RU�KHU�PRXWK��WKH\�VKRXOG�JHW�
PHGLFDO�DWWHQWLRQ��EXW�WKH�JHQHUDOL]HG�SDQLF�DERXW�
WKLV�FDWHUSLOODU�LQ�WKH�QHZV�LV�RYHUEORZQ�� 

6FDOORSHG�0HWDUUDQWKLV�&RPSOH[�0RWKV�
�0HWDUUDQWKLV�VSS���KDYH�EHDXWLIXO�VFDOORSHG�HGJHV�RQ�
WKHLU�ZLQJV��,QGLYLGXDOV�DUH�GLIILFXOW�WR�LGHQWLI\�WR�
VSHFLHV�LQ�WKH�ILHOG��WKXV�VLPLODU�VSHFLHV�DUH�JURXSHG�

;DŽƚŚŝŶŐ�Ăƚ���E��ĐŽŶƟŶƵĞĚ�ĨƌŽŵ�ƉĂŐĞ�ϳͿ 

WRJHWKHU�DV�D�³FRPSOH[�´�6FDOORSHG�0HWDUUDQWKLV�FDW�
HUSLOODUV�IHDVW�KDSSLO\�XSRQ�DSSOH��EOXHEHUU\��FKHUU\��
SHUVLPPRQ��DQG�VDVVDIUDV� 

'LVWLQFWLYH�ZLWK�LWV�ZLQJV�KHOG�XS�RYHU�LWV�EDFN��D�
WLQ\�:KLWH�6SULQJ�0RWK��/RPRJUDSKD�YHVWDOLDWD��YLV�
LWHG�RXU�PRWK�VKHHW��$V�D�FDWHUSLOODU�WKH�:KLWH�6SULQJ�
0RWK�UHOLHV�RQ�KRVW�SODQWV�DQG�WUHHV�VXFK�DV�DSSOH��
EHHFK��FKHUU\��KDZWKRUQ��PDSOH��DQG�VWUDZEHUU\�� 

7KH�%ODFNEHUU\�/RRSHU��&KORURHKODP\V�FKORUROHX�
FDULD��LV�RQH�RI�WKH�(PHUDOG�0RWKV��$Q�LQGLYLGXDO�
MRLQHG�XV�EULHIO\�WRZDUG�WKH�HQG�RI�WKH�HYHQLQJ��7KH�
FDWHUSLOODUV�OLNH�EODFNEHUU\��VWUDZEHUU\��DQG�SHWDOV�RI�
FRPSRVLWH�IORZHUV�� 

2QH�RI�WKH�OLWWHU�PRWKV��WKH�*UD\LVK�)DQ-)RRW�
�=DQFORJUDWKD�SHGLSLODOLV��HQGHG�WKH�PRWK�QLJKW�SD�
UDGH��7KH�FDWHUSLOODUV�UHO\�RQ�GHDG�OHDYHV�IURP�GHFLG�
XRXV�WUHHV� 

0XFK�IXQ�ZDV�KDG�RQ�WKH�%$1&�%XWWHUIO\�&OXE�
PRWK�QLJKW�DQG�PRUH�IXQ�FDQ�EH�KDG�PRWKLQJ�RQ�\RXU�
RZQ�SURSHUW\��)URP�DV�VLPSOH�D�VHWXS�DV�\RXU�SRUFK�
OLJKW�DJDLQVW�\RXU�VLGLQJ�WR�D�VKHHW�VWUXQJ�XS�LQ�WKH�
EDFN�\DUG�OLW�ZLWK�IOXRUHVFHQW�DQG�RU�89�OLJKWV��
PRWKV�ZLOO�EH�DWWUDFWHG�WR�\RXU�OLJKWV��%H�DZDUH�WKDW�
VRPH�RI�WKH�PRVW�VSHFWDFXODU�PRWKV�DUH�YHU\�VPDOO��
7KDW�LV�ZK\�WKH\�DUH�VR�RIWHQ�RYHUORRNHG��$�FDPHUD�
DQG�VRIWZDUH�WKDW�DOORZV�\RX�WR�FURS�DQG�HQODUJH�WKH�
LPDJHV�ZLOO�KHOS�\RX�PDNH�LGHQWLILFDWLRQV��7KH�3H�
WHUVRQ¶V�JXLGH�PHQWLRQHG�DERYH�LV�DQ�H[FHOOHQW�UH�
VRXUFH�IRU�LGHQWLILFDWLRQ��7KHUH�LV�D�ORYHO\�KRZ-WR�
JXLGH�WR�PRWKLQJ�E\�-RKQ�+LPPHOPDQ��'LVFRYHULQJ�
0RWKV��1LJKWWLPH�-HZHOV�LQ�<RXU�2ZQ�%DFN\DUG��,W�LV�
RXW�RI�SULQW�EXW�ZRUWK�SLFNLQJ�XS�XVHG�� 
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-RH�/DVNRZVNL�'HPRQVWUDWHV�3ULYHW�5HPRYDO 

3KRWRV�E\�5LFKDUG�$VKZRUWK 

+DELWDW�5HVWRUDWLRQ�'D\ 

%\�6KLUOH\�6KDZ 

%$1&¶V�+DELWDW�5HVWRUDWLRQ�'D\�RQ�2FWREHU��������-�����S�P��ZLOO�RIIHU�WUDLQLQJ�LQ�UHFRJQL]LQJ�LQYDVLYH�VSH�
FLHV�WKDW�QHHG�UHPRYDO�DQG�LPSRUWDQW�QDWLYH�SODQWV�WKDW�PXVW�QRW�EH�GDPDJHG�RU�GHVWUR\HG�ZKLOH�SXOOLQJ�RXW�WKH�
LQYDVLYHV��7KHQ�\RX�FDQ�XVH�WKH�HTXLSPHQW�SURYLGHG�SOXV�\RXU�RZQ�PXVFOH�SRZHU�WR�UHPRYH�SULYHW�DQG�RWKHU�
XQGHVLUDEOH�SODQWV��0DQ\�RI�\RX�MRLQHG�XV�D�FRXSOH�RI�\HDUV�DJR�WR�KHOS�ZLWK�RXU�LQYDVLYH�VSHFLHV�UHPRYDO�SUR�
MHFW�DQG�WKH�SODQWLQJ�RI�QDWLYH�WUHHV�JHQHURXVO\�GRQDWHG�WR�%$1&��:H�KRSH�\RX�IRXQG�WKDW�H[SHULHQFH�ZRUWK�
ZKLOH�DQG�IXQ�DQG�ZLOO�MRLQ�XV�WKLV�\HDU�DQG�LQ�\HDUV�WR�FRPH��,I�\RX�ZHUH�QRW�DYDLODEOH�WR�KHOS�XV�LQ�WKH�SDVW��
SOHDVH�FRQVLGHU�FRPLQJ�RXW�WKLV�\HDU��,W�LV�QRW�QHFHVVDU\�WR�VSHQG�WKH�HQWLUH�DIWHUQRRQ�ZRUNLQJ��,I�\RX�FDQ¶W�
VSDUH�IRXU�KRXUV��ZH¶OO�DSSUHFLDWH�WKH�DPRXQW�RI�WLPH�\RX�FDQ�YROXQWHHU� 
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:KDW�DUH�WKH�GLIIHUHQW�FDWHJRULHV�RI�EUHHGLQJ�
HYLGHQFH"� 

7KH�DWODV�EUHHGLQJ�FRGHV�IDOO�LQWR�IRXU�FDWHJRULHV�
RU�OHYHOV��2EVHUYHG��3RVVLEOH��3UREDEOH��DQG�&RQ�
ILUPHG��$V�\RX�FDQ�WHOO�E\�WKHLU�QDPHV��WKH\�UDQJH�
IURP�ZHDN�WR�VWURQJ�HYLGHQFH�IRU�EUHHGLQJ��2E�
VHUYHG�DQG�3RVVLEOH�FRGHV�LQGLFDWH�WKDW�D�ELUG�LV�
SUHVHQW��EXW�ZH�GRQ¶W�KDYH�HQRXJK�HYLGHQFH�WR�
VD\�WKDW�WKH\�DUH�DWWHPSWLQJ�WR�EUHHG�� 

7KH�3UREDEOH�DQG�&RQILUPHG�FRGHV�JLYH�D�VWURQJ�
HU�LQGLFDWLRQ�WKDW�WKH�ELUGV�DUH�
EUHHGLQJ�RU�DUH�DW�OHDVW�DWWHPSW�
LQJ�WR�EUHHG��7KH�DWODV�LV�QRW�WU\�
LQJ�WR�GHWHUPLQH�LI�WKH�EUHHGLQJ�
ELUGV�DUH�VXFFHVVIXO�DQG�WKH�
\RXQJ�ELUGV�IOHGJH�DQG�JR�RQ�WR�
EHFRPH�UHSURGXFLQJ�DGXOWV��:H�
DUH�PRUH�LQWHUHVWHG�LQ�WKH�VSHFLHV�
WKDW�DUH�WU\LQJ�WR�EUHHG�DQG�ZKHUH�
WKH\�DUH�FKRRVLQJ�WR�GR�VR�� 

&RQILUPHG�%UHHGLQJ�–�7KH�+R�
O\�*UDLO 

7KH�&RQILUPHG�FRGHV�DUH�WKH�KR�
O\�JUDLO�RI�DWODVLQJ��7KH\�DOVR�
WHQG�WR�EH�VRPH�RI�WKH�HDVLHU�
FRGHV�WR�DSSO\�WR�\RXU�REVHUYD�
WLRQV�EHFDXVH�WKH\�DUH�VR�FRQFOX�
VLYH��,I�\RX�REVHUYH�D�QHVW�ZLWK�
HJJV��1(��RU�\RXQJ��1<���LW¶V�REYLRXV�KRZ�WR�
UHFRUG�WKHVH�REVHUYDWLRQV��7KH�VDPH�JRHV�LI�\RX�
VHH�D�ELUG�FDUU\LQJ�D�IHFDO�VDF��)6���D�VPDOO�ZKLWH�
JHODWLQRXV�PDVV�RI�EDE\�ELUG�H[FUHPHQW�WKDW�WKH�
DGXOWV�UHPRYH�IURP�WKH�QHVW�WR�SUHYHQW�SUHGDWRUV�
IURP�FRPLQJ�DQG�HDWLQJ�WKH�\RXQJ�� 

&DUU\LQJ�IRRG��&)��RU�QHVWLQJ�PDWHULDO��&1��DUH�
DOVR�SUHWW\�JRRG�LQGLFDWLRQV�RI�EUHHGLQJ��,Q�P\�
H[SHULHQFH��WKHVH�DUH�WZR�RI�WKH�PRVW�FRPPRQO\�
XVHG�FRGHV�LQ�DWODVLQJ��%LUGV�FROOHFW�DQG�IO\�RII�
ZLWK�IRRG�DQG�QHVWLQJ�PDWHULDO�D�VKRUW�GLVWDQFH�
IURP�WKHLU�QHVW�VLWH��VR�ZH�FDQ�OHDUQ�WKDW�D�ELUG�LV�
EUHHGLQJ�ZLWKRXW�JRLQJ�WKURXJK�WKH�H[WUD�HIIRUW�RI�
GLVFRYHULQJ�ZKHUH�WKHLU�QHVW�LV�ORFDWHG��%XW�LI�ZH�
GR�VHH�D�ELUG�EXLOGLQJ�LWV�QHVW��1%���ZH�FDQ�EH�
SUHWW\�VXUH�WKDW�LW¶V�JRLQJ�WR�EUHHG�LQ�WKDW�ORFDWLRQ�� 

7KHUH�DUH�WZR�WKLQJV�ZH�QHHG�WR�EH�FDUHIXO�RI�ZLWK�
WKHVH�FRGHV��1HVW�EXLOGLQJ�VKRXOG�
QRW�EH�XVHG�IRU�ZUHQV�RU�ZRRGSHFN�
HUV�EHFDXVH�ZUHQV�EXLOG�PXOWLSOH�
QHVWV�DQG�ZRRGSHFNHUV�PD\�EH�H[�
FDYDWLQJ�D�URRVWLQJ�FDYLW\�LQVWHDG�
RI�D�QHVWLQJ�VLWH��)RU�WKHVH�VSHFLHV�
ZH�KDYH�D�GLIIHUHQW�FRGH��:RRG�
SHFNHU�:UHQ�1HVW�%XLOGLQJ��%���
ZKLFK�IDOOV�LQ�WKH�3UREDEOH�FDWHJR�
U\��:H�DOVR�KDYH�WR�EH�FDUHIXO�QRW�
WR�XVH�WKH�&)�FRGH�IRU�VSHFLHV�WKDW�
XVH�IRRG�DV�SDUW�RI�WKHLU�FRXUWVKLS�
�WHUQV���IRU�FDFKLQJ��FRUYLGV���RU�
WKRVH�WKDW�FDUU\�IRRG�WR�DQRWKHU�OR�
FDWLRQ�WR�HDW��UDSWRUV��� 

,I�\RX�DUH�OXFN\�HQRXJK�WR�HQFRXQ�
WHU�D�ELUG�VLWWLQJ�RQ�LWV�QHVW��WKLV�
FRXQWV�DV�DQ�RFFXSLHG�QHVW��21���

7KLV�FRGH�FDQ�DOVR�EH�XVHG�IRU�VSHFLHV�WKDW�QHVW�
KLJK�XS�RQ�D�FOLII�RU�LQ�WKH�WRS�RI�D�WUHH��DQG�IRU�
ELUGV�WKDW�QHVW�LQ�FDYLWLHV�RU�GHQVH�VKUXEV��,I�\RX�
REVHUYH�D�ELUG�HQWHULQJ�RQH�RI�WKHVH�QHVW�VLWHV�DQG�
LW�VWD\V�IRU�D�ORQJ�WLPH�RU�\RX�VHH�WKH�PDWH�IO\�RXW�
VRRQ�DIWHUZDUGV�LQGLFDWLQJ�D�FKDQJH�LQ�LQFXEDWLRQ�

$WODV�&RUQHU��%UHHGLQJ�&RGHV�3DUW�� 

%\�-XOLH�+DUW��$WODV�3URMHFW�&RRUGLQDWRU 

,Q�WKH�ODVW�LVVXH�,�LQWURGXFHG�WKH�LGHD�RI�EUHHGLQJ�FRGHV�XVHG�E\�ELUG�DWODVHV�WR�GRFXPHQW�WKH�

EUHHGLQJ�VWDWXV�RI�ELUGV��,Q�VXPPHU�WKH�ELUGV�DUH�ZHOO�LQWR�WKHLU�EUHHGLQJ�F\FOH��ZKLFK�PHDQV�

WKDW�\RX�KDYH�WKH�RSSRUWXQLW\�WR�SUDFWLFH�XVLQJ�WKHVH�FRGHV�� 

%OXH-JUD\�*QDWFDWFKHU� 

QHVW�EXLOGLQJ��1%��DW�9LVFKHU�
)HUU\�LQ�0D\� 

3KRWR���'DQLHO�6FKODHSIHU� 
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GXWLHV��WKDW¶V�D�JRRG�LQGLFDWLRQ�WKDW�WKH\�KDYH�
HJJV�RU�QHVWOLQJV��(YHQ�D�XVHG�QHVW��81��FDQ�
EH�XVHG�WR�FRQILUP�QHVWLQJ�DV�ORQJ�DV�LW�LV�D�
UHFHQW�QHVW�DQG�\RX�NQRZ�IRU�VXUH�ZKDW�VSH�
FLHV�EXLOW�LW� 

$�GLVWUDFWLRQ�GLVSOD\��''��LV�XVHG�E\�VRPH�
VSHFLHV�WR�GUDZ�WKUHDWV�DZD\�IURP�QHVWV�DQG�
\RXQJ��,I�D�.LOOGHHU��5XIIHG�*URXVH��RU�&RP�
PRQ�<HOORZWKURDW�IORSV�DURXQG�ZLOGO\�PDN�
LQJ�DOO�VRUWV�RI�XQ-ELUGOLNH�QRLVHV��\RX�FDQ�EH�
SUHWW\�VXUH�WKDW�WKH\�KDYH�D�QHVW�RU�\RXQJ�
QHDUE\�� 

$�VLPLODUO\�VWUDLJKWIRUZDUG�FRGH�LV�SK\VLR�
ORJLFDO�HYLGHQFH��3(���%DQGLQJ�VWDWLRQV�DUH�
HQFRXUDJHG�WR�XVH�WKLV�FRGH�WR�GRFXPHQW�
EUHHGLQJ�ZKHQ�WKH\�REVHUYH�D�IXOO�EURRG�
SDWFK��D�SURWUXGLQJ�FORDFD��RU�DQ�HJJ�LQ�WKH�
RYLGXFW�� 

3HUKDSV�WKH�WULFNLHVW�RI�WKH�&RQILUPHG�FRGHV�
DUH�UHFHQWO\�IOHGJHG�\RXQJ �)/��DQG�IHHGLQJ�
\RXQJ �)<���<RX�PLJKW�WKLQN�WKDW�LI�\RX�VHH�
D�\RXQJ�ELUG�RU�DQ�DGXOW�IHHGLQJ�D�MXYHQLOH�
ELUG��WKDW�ZRXOG�EH�VXSHU�VWURQJ�HYLGHQFH�RI�
EUHHGLQJ��%XW�UHPHPEHU�WKDW�ZH�ZDQW�WR�
NQRZ�QRW�RQO\�ZKDW�VSHFLHV�DUH�EUHHGLQJ��EXW�
ZKHUH�WKH\�DUH�EUHHGLQJ��6RPH�ELUGV�PRYH�
WKHLU�\RXQJ�IDU�IURP�WKH�QHVW�VLWH�VRRQ�DIWHU�
KDWFKLQJ�RU�IOHGJLQJ��VR�LW¶V�SRVVLEOH�WKDW�WKH�
ELUGV�\RX�DUH�ZDWFKLQJ�GLG�QRW�EUHHG�QHDUE\��
7KHUH�DUH�D�FRXSOH�RI�FOXHV�WR�KHOS�\RX�DSSO\�
WKHVH�FRGHV�FRUUHFWO\��,I�WKH�ELUGV�DUH�VWLOO�LQ�
WKH�QHVW��WKHUH�LV�REYLRXVO\�QR�QHHG�WR�ZRUU\��
MXVW�XVH�WKH�DSSURSULDWH�FRGH��,I�WKH�ELUGV�DUH�
SUHFRFLDO��PHDQLQJ�WKH\�DUH�DEOH�WR�VZLP��
ZDON��RU�UXQ�VRRQ�DIWHU�KDWFKLQJ��\RX�QHHG�WR�
EH�VXUH�WKDW�WKH�ELUGV�KDYHQ¶W�ZDQGHUHG�WRR�
IDU��,I�WKH�ELUG�LV�LQFDSDEOH�RI�VXVWDLQHG�
IOLJKW��\RX�DUH�SUREDEO\�VDIH��,I�LW¶V�D�WHUQ�RU�
JXOO�FKLFN�VWLOO�LQ�WKH�YLFLQLW\�RI�WKH�EUHHGLQJ�
FRORQ\��\RX�DUH�DOVR�SUREDEO\�VDIH��%XW�LI��IRU�
H[DPSOH��\RX�VHH�D�IOHGJHG�5HG-WDLOHG�+DZN�

RU�&RPPRQ�7HUQ�DZD\�IURP�WKHLU�QHVW�VLWH�VWLOO�
EHLQJ�IHG�E\�WKH�SDUHQWV��\RX�VKRXOGQ¶W�XVH�WKLV�
FRGH�EHFDXVH�LW¶V�TXLWH�SRVVLEOH�WKH�ELUGV�KDYH�
PRYHG�PLOHV�IURP�ZKHUH�WKH\�QHVWHG��,Q�IDFW��
WHUQV�ZLOO�VWD\�ZLWK�DQG�IHHG�WKHLU�\RXQJ�ZHOO�
LQWR�IDOO�PLJUDWLRQ� 

8VLQJ�WKH�&RQILUPHG�&RGHV 

<RX�FDQ�VWDUW�XVLQJ�WKH�FRQILUPHG�EUHHGLQJ�
FRGHV�WRGD\��7KH\�DUH�DYDLODEOH�LQ�H%LUG�DOO�WKH�
WLPH�DOO�RYHU�WKH�ZRUOG��7KH�FRGH�GHILQLWLRQV�DUH�
WKH�VDPH�QR�PDWWHU�ZKHUH�\RX�DUH��VR�,�DOZD\V�
HQWHU�D�FRQILUPHG�EUHHGLQJ�FRGH�ZKHUHYHU�DQG�
ZKHQHYHU�,�REVHUYH�VXFK�D�EHKDYLRU��SURYLGHG�,�
NQRZ�HQRXJK�DERXW�WKHLU�QDWXUDO�KLVWRU\�WR�
SURSHUO\�FDWHJRUL]H�LW���:KHWKHU�\RX�XVH�H%LUG�
ZHE�RU�PRELOH��VHH�WKH�7XWRULDOV�SDJH�WR�JHW�
VWDUWHG���\RX�VLPSO\�FOLFN�RQ�WKH�EUHHGLQJ�DQG�
EHKDYLRU�FRGHV�VHFWLRQ�E\�WKH�VSHFLHV�QDPH�DQG�
XVH�WKH�GURS-GRZQ�PHQX�WR�VHOHFW�WKH�DSSURSUL�
DWH�FRGH��<RX�FDQ�WHOO�ZKLFK�FRGHV�DUH�LQ�WKH�
&RQILUPHG�FDWHJRU\�EHFDXVH�WKH\�DOO�KDYH�WZR-
OHWWHU�FRGHV�� 

6LPSOH��ULJKW"�<RX�ZLOO�XQGRXEWHGO\�KDYH�TXHV�
WLRQV�DQG�ZDQW�FODULILFDWLRQV��DQG�IRU�WKDW�ZH�DUH�
PDNLQJ�OLVWV�RI�H[DPSOHV�RI�KRZ�WR�XVH�WKH�
FRGHV��:H¶UH�DOVR�KROGLQJ�WUDLQLQJ�ZRUNVKRSV�
DURXQG�WKH�VWDWH�DQG�UHYLHZLQJ�VRPH�RI�WKH�
FRPPRQ�LVVXHV��FRQWDFW�PH�
�MXOLH�KDUW#GHF�Q\�JRY��WR�ERRN�D�ZRUNVKRS��,I�
\RX�ZDQW�DQVZHUV�WR�\RXU�TXHVWLRQV�QRZ��SOHDVH�
SRVW�WKHP�WR�RXU�)DFH%RRN�'LVFXVVLRQ�*URXS��
:H¶YH�DOUHDG\�KDG�VRPH�GLVFXVVLRQ�RI�KRZ�WR�
XVH�VRPH�RI�WKH�WULFNLHU�3UREDEOH�FRGHV��ZKLFK�
ZH¶OO�GLYH�LQWR�QH[W�WLPH��,Q�WKH�PHDQWLPH��HQ�
MR\�REVHUYLQJ�DQG�UHSRUWLQJ�\RXU�ORFDO�EUHHGLQJ�
ELUGV� 

 

3XEOLVKHG�LQ�1HZ�<RUN�%LUGHUV��-XO\�������E\�
WKH�1HZ�<RUN�6WDWH�2UQLWKRORJLFDO�$VVRFLDWLRQ��
,QF� 
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��>�E��Z�K&�hW�KD/E'��s�Ed^ 

^ƵŶĚĂǇ͕�^ĞƉƚĞŵďĞƌ�ϮϮ͕�Ϯ͗ϬϬ�WD 
KĂƚŬĂ��ƌĞĞŬ�WĂƌŬ 
&ŝŶĚŝŶŐ�&Ăůů�&ƵŶŐŝ 
 
^ĂƚƵƌĚĂǇ͕�^ĞƉƚĞŵďĞƌ�Ϯϴ͕�ϯ͗ϯϬ�WD� 
�ŶŶƵĂů�WŝĐŶŝĐ�Ăƚ���E��^ĂŶĐƚƵĂƌǇ� 
�,�Z>�^���Zt/E�>/s�^͊� 
 
^ĂƚƵƌĚĂǇ͕�KĐƚŽďĞƌ�ϱ͕�ϭϬ͗ϬϬ��D� 
^ůĂƚĞƌ�^ĂŶĐƚƵĂƌǇ͕��ĂŶƐǀŝůůĞ͕�Ez� 
&�>>�&K>/�'��t�><� 
 
^ƵŶĚĂǇ͕�KĐƚŽďĞƌ�ϲ͕�ϭ͗ϬϬ�-�ϱ͗ϬϬ�WD 
��E��^ĂŶĐƚƵĂƌǇ 
,Ăďŝƚ�ZĞƐƚŽƌĂƟŽŶ��ĂǇ 
 

&ƌŝĚĂǇ͕�KĐƚŽďĞƌ�ϭϭ͕�ϳ͗ϯϬ�WD� 
�ůŽǀĞƌ��ĞŶƚĞƌ�ĨŽƌ��ƌƚƐ�ĂŶĚ�^ƉŝƌŝƚƵĂůŝƚǇ� 
�ŝƌĚŝŶŐ�EĞǁ��ŶŐůĂŶĚ�ǁŝƚŚ�ĂƵƚŚŽƌ�ZĂŶĚŝ�DŝŶĞƚŽƌ 
 
^ĂƚƵƌĚĂǇ͕�KĐƚŽďĞƌ�ϭϵ͕�ϭϬ͗ϬϬ��D� 
&ŝĞůĚ�dƌŝƉ�ƚŽ�DŽƵŶƚ�,ŽƉĞ��ĞŵĞƚĞƌǇ� 
&�>>�&K>/�'���d�DKhEd�,KW����D�d�Zz� 
 
^ƵŶĚĂǇ͕�KĐƚŽďĞƌ�Ϯϳ͕�ϲ͗ϬϬ�WD� 
��E��^ĂŶĐƚƵĂƌǇ� 
E�s/'�dKZ�dt/'��E���Z�E�,��>��EhW� 
�E��dZ/�<�KZ�dZ��d�Dz^d�Zz�E/',d 
 
^ĂƚƵƌĚĂǇ͕�EŽǀĞŵďĞƌ�Ϯ͕�ϭϬ͗ϬϬ��D�-�Ϯ͗ϬϬ�WD� 
��E��^ĂŶĐƚƵĂƌǇ� 
&�>>��>��E-hW� 
 
&ƌŝĚĂǇ͕�EŽǀĞŵďĞƌ�ϴ͕�ϳ͗ϯϬ�WD� 
�ůŽǀĞƌ��ĞŶƚĞƌ�ĨŽƌ��ƌƚƐ�ĂŶĚ�^ƉŝƌŝƚƵĂůŝƚǇ� 
�EEh�>�D��d/E'��E���yW�Z/�E���E/',d� 

3OHLQ�$LU�3DLQWLQJ 

3KRWR�E\�0DULJUDFH�3LD]]D 

)LVK�DW�+DWFKHU\ 

3KRWR�P\�5LFKDUG�$VKZRUWK 


